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Why Saudi Arabia Is The Next Big
Business Hub — Investment
Opportunities Explained

Host: Faisal Hulmani, Senior Business Consultant, Black Swan Business Set Up Services
Guest: Anand Vats, Vice President, Black Swan Business Set Up Services

Glimpse of the Podcast:

In this insightful podcast, host Faisal interviews Anand about the evolving business landscape in
Saudi Arabia, focusing on the role of the Ministry of Investment (MISA), company incorporation
processes, eligibility criteria, post-incorporation compliances, tax regulations, Saudization
requirements, and investment opportunities. Anand provides a clear roadmap for foreign
investors looking to establish a business in Saudi Arabia, highlighting key requirements,
approvals, and benefits of entering this thriving market.

Introduction

Faisal: Welcome to another episode of our podcast, where we bring you insights into global
business opportunities. Today, we are diving deep into Saudi Arabia’s evolving business
landscape. Joining us is Anand, an expert in business setup and investment strategies in the
Gulf region. Welcome, Anand!

Anand: Thank you, Faisal! It's a pleasure to be here and discuss such an exciting topic.

Saudi Arabia’s Investment Landscape

Faisal: Saudi Arabia is undergoing massive economic transformation. Could you give our
audience an overview of why the country is attracting global investors?

Anand: Absolutely! Saudi Arabia is expanding across multiple sectors, including logistics,
tourism, healthcare, and technology. The government is actively making regulatory reforms to
attract foreign investments. In 2023 and 2024, over 230 regional headquarters were established
in Saudi, reflecting the strong investor confidence in the market.
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Faisal: That's impressive! And I've heard there have been significant changes in women’s
empowerment and business regulations?

Anand: Yes! The Saudi government is focused on creating an inclusive business environment.
Women now play a much bigger role in the economy, and the overall ease of doing business
has improved drastically.

Understanding MISA — The Gateway to Business in Saudi Arabia

Faisal: Many of our listeners might have heard about MISA. Can you explain what it is and why
it's important?

Anand: Definitely. MISA stands for the Ministry of Investment in Saudi Arabia. It was
previously known as SAGIA (Saudi Arabia General Investment Authority). Around two and a half
years ago, SAGIA was rebranded as MISA, introducing new regulations and protocols to
streamline foreign investment.

Faisal: So, MISA is the first checkpoint for foreign investors?

Anand: Exactly! Any foreign entity looking to set up a business in Saudi needs approval from
MISA first. They evaluate your capability and eligibility before granting entry into the market.

Who Can Open a Business in Saudi Arabia?
Faisal: That brings me to the next question—who is eligible to open a company in Saudi?

Anand: Theoretically, anyone with financial and operational capability can open a business.
However, MISA has specific criteria. If you're a foreign company outside the GCC, your
business needs to be at least three years old and must have operations in three different
countries. If your company is in the GCC, it only needs to be one year old.

Faisal: That's an important distinction! So, businesses with global footprints are more likely to
get approvals?

Anand: Exactly. Saudi wants serious investors who can contribute to their long-term vision.

The Process of Setting Up a Company in Saudi Arabia
Faisal: Can you walk us through the step-by-step process?
Anand: Sure! The process is as follows:

1. MISA Approval — Foreign investors submit documents verified by the Saudi Embassy
for approval.

2. Ministry of Commerce License — Once MISA approves, the Ministry of Commerce
issues the trade license.
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3. Sector-Specific Approvals — Depending on the industry, additional approvals may be
required. For instance:
o Manufacturing needs clearance from environmental and civil defense
authorities.
o Trading & Services may require industry-specific permits.
4. Registration on Government Portals — Companies must register for Social Security,
insurance, labor management, and taxation.
5. Hiring & Compliance — The company must comply with Saudization, meaning at least
33.3% of employees should be Saudi nationals.

Understanding the Costs & Taxation in Saudi Arabia
Faisal: Let’s talk about costs. What's the approximate investment needed?

Anand: Well, | won'’t reveal that on the podcast! (laughs) We’d rather have interested investors
reach out to us directly for a detailed discussion.

Faisal: Smart move! But what about taxation? Is Saudi a tax-friendly country for businesses?

Anand: Yes! Saudi has a corporate tax rate of 20% on net profit. Additionally, there’s Zakat, a
2.5% lslamic social tax. This is much lower compared to other countries where corporate taxes
can go as high as 40-50%.

Saudization & Hiring Local Talent
Faisal: You mentioned Saudization earlier. Is it a challenge for foreign businesses?

Anand: Initially, some investors see it as a challenge. But once they start hiring Saudi
employees, they realize it's an asset. The country has a young, tech-savvy workforce eager to
contribute. Plus, there’s a program called Nitaqgat, which categorizes businesses based on their
Saudization compliance. Higher compliance means more benefits!

Conclusion & Final Thoughts

Faisal: This has been an incredibly insightful conversation! Before we wrap up, any final words
for investors considering Saudi Arabia?

Anand: Yes! Saudi Arabia is a land of opportunities, and the right investors can thrive here. The
government is welcoming foreign businesses with open arms, provided they align with Vision
2030. If you’re serious about expanding into the Middle East, now is the time.

Faisal: Well said, Anand! Thank you for joining us today. And to our listeners, if you have any
questions about incorporating a business in Saudi Arabia, feel free to reach out to us. Visit our
website at blackswanbss.com for more details.
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Thanks for downloading this podcast script. We hope you have learned something new
from here! If you have any questions regarding this podcast, do let us know.
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Send us an email at socialmedia@blackswanbss.com
. Call us at +971 4240 6939

We have covered many exciting topics in our podcasts. Check out the full podcast list
here:
%/’ Podcast Playlist

You can also register and watch our Exclusive Webinars at:
€ BlackSwan BSS Webinars


https://www.youtube.com/playlist?list=PLiydxweMITBMOFArBUu81Jctq8c2WFtaN
https://blackswanbss.com/webinars/
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